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Share Exchange Rate Calculation

(YuanShui-LingQiao Merger Case Study)

Xu Xiaoqing and Zhang Lan

School of Economics and Management, Tsinghua University

Abstract

With the particular absorption merger case, the article mainly illustrates share exchange rate
calculation as follows:

First, It deals with the point that internal values of listing shares should be set as the criteria
for share exchange rate; Second, the special idea is believed that such exchange rates can be
reached by calculating relevant value of stock shares other than absolute value of a single share;
Third, the author brings up two eligible plans for situations when tradable and non-tradable shares

have different criterias during the merger case.
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