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ABSTRACT

ARCH model is a kind of dynamic non-linear time series model. It reflects a special feature
of economic variablesl] time-varying variances. As a new theory, ARCH model has caused
extensive interests of economists and has been developed very fast since it came into being. Now
it is being widely used in economic and financial fields.

China’s securities market is new and developing. It needs to be improved in many aspects.
This paper aims to using advanced theory for reference, giving empirical study on China’s stock

market, trying to find main characteristics, and putting forward some rationalization proposals.
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